
FEDERAL RESERVE BANK
OF NEW  YORK

Change in Board of Governors’ Procedures 
on Bank Mergers and Holding Company Applications

To A ll Banks in the Second Federal Reserve D istr ic t:

Following is the text of a statement issued today by the Board of G-overnors of the 
Federal Reserve System:

In  a move to expedite action, the Board of Governors of the Federal Keserve System has 
revised its procedures for announcing decisions on bank m erger and holding company applications.

The B oard ’s rules of procedure had specified th a t a statem ent of the reasons for an action 
should accompany each order of approval or denial in a bank merger or holding company appli
cation. The Board has now amended its rules to provide for the issuing of such statem ents where 
appropriate. An order will continue to be issued in all cases.

Under the new procedure, statements will be issued whenever an application is denied, and in 
cases involving the formation of new bank holding companies, whether approved or denied. S tate
ments generally will be omitted in any case in which (1) the application is approved w ithout dis
sent, (2) no hearing or oral presentation has been held, (3) the competitive effect is no more than 
slightly adverse in the view of the Board and of Federal agencies subm itting advisory reports to 
the Board, (4) there is no unusual feature that might set a precedent for fu tu re  cases, and
(5) there are no other unusual circumstances.

In  cases where no statements are issued, the B oard ’s orders will be expanded to include the 
legal factors considered, an indication of the size of the institutions involved, and a brief summary 
of the reasons for the B oard’s approval.

The number of applications coming before the Board has increased sharply in recent years. 
The Board during 1969 issued 91 orders and statements on applications filed under the Bank 
Holding Company Act, compared w ith 17 during 1965 and 44 during 1968. D uring the first three 
months of this year, the Board issued 44 such orders and statements. On bank m erger applica
tions, the Board issued 23 orders and statements during 1969 and 11 during the first three months 
of this year.

Additional copies of this circular will be furnished upon request.
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